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AlCPA Washington Report
May 7, 1973
Volume I, Issue 17

AGRICULTURE, DEPARTMENT, OF
A recent price determination decision by the Depart
m e n t ’s Agricultural Stabilization and Conser
vation Service (Sugar) contains a reporting
requirement provision (Section 877.27) that
cash settlements by processors will be
verified by a "certified public accountant."
The full text of the determination appears
in the 4/26/73 Fed. Reg. at p. 10247.
A proposed marketing agreement (potatoes) for
North Dakota and Minnesota has been announced
(5/1/73 Fed. Reg, p. 10730),
of particular
interest is Section -.25 dealing with the
duties of the marketing committee and its
responsibilities for maintaining books and
accounts.
Also there is Section -.33 dealing
with "accounting" and section -.41 on handlers
reports and records.
Another milk marketing agreement appeared in the
5/3/73 Fed. Reg, at p. 11024.
There is an
audit requirement set forth, though not in
"model audit language'.'
CIVIL AERONAUTICS BOARD
The Board's Uniform System of Accounts Part 241
has been amended recently.
(5/3/73 Fed. Reg
p. 10924-26) regarding accounting for pension
plans.
The change reflects the "federal
disclosure policy" by requiring the carriers
to describe their plans in accordance with the
Labor Department's pension disclosure policies.

-2 COST OF LIVING COUNCIL
Chairman Dunlop recently announced steps calling
for a system of price reporting and mandatory
recordkeeping. The prenotification require
ment which was one of the major points included
in the new grant of legislative authority will
require major companies who have implemented
or intend to implement price increases which
will result in the firm’s average price increase
exceeding 1.5 % over prices authorized or
lawfully in effect on 1/10/73 to publicly
report such increases.
Quarterly reports on price, cost and
profit data affecting 650 firms with sales
in excess of $250 million are included.
Detailed records of such information will
have to be retained by some 2700 firms with
sales in excess of $50 million.
A form CLC-2 to implement the new report
ing, prenotification and record-keeping program
is being issued.
The regulations are set forth in the
5/4/73 Fed. Reg.
FEDERAL HOME LOAN BANK BOARD
The Board’s "Annual Report" has been published as a
special edition of its monthly magazine,
Journal -(see Vol. 6 No. 4, April 1972). There
is a description of each of the various
divisions within the Board and the functions
performed by each. Copies of this report are
available by writing: Mr. Robt. Marshall,
Office of Communications, FHLBB, 101 Indiana
Ave. N.W., Wash. D.C. 20552
Tel: 202/386-3157.
FEDERAL POWER COMMISSION
The Uniform System of Accounts has been modified
regarding "research and development accounting
and reporting." The Commission’s order (No.
483) was issued 4/30/73. The provisions of
the rulemaking relate to the Commission’s
concern that electric utilities and natural
gas companies commit themselves to meaningful
research and development activities.

-3HEALTH, EDUCATION AND WELFARE, DEPARTMENT OF
The proposed regulations for standardized grants
and contracts under the Office of Education's
auspices have been published in the Fed. Reg.
(4/26) at p. 10386.
It is expected that once approved, these
regulations for grants administration will
become standard throughout the Department.
A public hearing on the proposed regulations
has been scheduled for June 5 in Washington.
School Assistance program proposals under the
Indian Elementary and Secondary School
Assistance Act have been issued in the
5/1/73 Fed. Reg, at p. 10739
Section 186.32 contains the proposed
audit requirements which, in published form,
do not comply with "model audit language."
Comments will be accepted until 5/21/73.
HMO legislation appears to be moving ahead in both
Chambers. The House Subcommittee on
Public
Health
presently marking up HR 51 and should
complete action on the measure very soon.
In the Senate, S.14, the Kennedy proposal,
was reported out of the Committee on Labor and
Public Welfare and a report (93-129) has been
issued. It contains a reprint of the bill in
its approved form. Section 1250 contains the
audit requirement, calling for reviews by the
Secretary HEW or his representative. The
section creating a "National Institute for
Health Care Delivery" has been deleted. That
section contained a provision calling for the
development of a uniform system of accounts
for hospital operations.
JUSTICE, DEPARTMENT OF
LEAA legislation is proceeding in the House. The
Special Judiciary Subcommittee has completed
hearings and is in the process of marking up
a bill. It is too early to tell whether the
Administration's proposal for special revenue
sharing for law enforcement (HR 5613) will be
approved by the Subcommittee.
In the Senate, there are indications it
intends to wait until the House completes
action on a bill before moving ahead with
hearings. Another bill in the Senate is
S. 1497 introduced by Sen. Tunney (D-Calif).
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This bill does not contain provisions for
audits by independent accountants, or set
up a uniform system of accounting.
LABOR, DEPARTMENT OF
Pension Reform legislation in the Senate is still
under consideration. S .4, the Williams-Javits
proposal, has been marked up by the Committee
but a Report has not been issued.
In the House, the Dent Pension Task Force
is expected to complete its work on a pension
bill very soon.
It is expected that the Senate Finance
Committee and House Ways and Means Committee
will take up the measures when the labor committees
have completed their work on the measures.
With tax reform and trade matters before the
Mills Committee, it appears likely that the
Senate Finance Committee will play a key role
in the passage of a pension reform measure in
this Congress.
The Administration proposals for Unemployment
Insurance Reform have been prepared as a
Committee Print (House Document 93-83), and
copies are available through the House
Committee on Ways and Means.
The House is expected to vote on a 2 year
extension of the Emergency Employment Act
(HR 4202). The Administration, however, is
opposed to continuing the EEA, particularly
at the higher funding levels. The Senate
will consider such legislation later in May.
NATIONAL CREDIT UNION ADMINISTRATION
A proposed amendment on the handling of "reserves"
has been announced.
(see 5/1/73 Fed. Reg.
p. 10743). The purpose of the proposed
regulation is to remove the special reserve
for delinquent loans currently required for
Federal credit unions. Comments on the pro
posal will be accepted until 7/2/73.
SECURITIES AND EXCHANGE COMMISSION
Broker-dealer regulatory legislation will be taken
up by the Moss (D-Calif.) Subcommittee start
ing on May 14. Other hearing dates have been
tentatively scheduled for early June and a
third session is scheduled for July. Mark up
of the legislation would then be accomplished
after the August recess.
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A tentative draft No. 2 of the Federal Securities
Code was presented by Professor Loss of
Harvard Law School to the American Law Institute
It is expected that the draft will be discussed
at the ALI Washington meeting on 5/18/73.
A "closed door" meeting arising out of the Equity
Funding case was held in Washington last
Monday. Attending were representatives of
major insurance companies, certain state
insurance commissioners, officers from the
Academy of Actuaries and the American Life
Insurance Association. The AICPA was also
represented. Mr.Cook, in a briefing prior
to the meeting, indicated that investor
confidence has been shaken, and it is time
to take necessary action to restore it.
A correction to the proposed amendments to
Regulation S-X has been issued. There
was an error in the third from the last
paragraph of the released proposal which
should be changed to read as follows
(changes underlined);
" The Commission has issued these proposed
rule changes and guidelines to clarify and
provide guidance for compliance with the
objectives of disclosure of restricted funds
and the effective cost of borrowing. All
person interested are invited to submit their
views and comments with respect to the fore
going proposals to amend Rules 5-02-1, 5-02-25,
5-02-29, 5-02-30, 5-02-32 and with respect
to associated guidelines and interpretations
set forth therein on or before June 15, 1973"
An amendment to Rule 3all-l_ under the Securities
Exchange Act of 1934 has been issued (Rel.
No. 10129 of 4/27/73)
The amendment clarifies the term
"equity security" under the Act to include
specifically puts and calls ("options").
The new amendment is effective 6/15/73.
The text of the new definition accompanies
the release.
A new Executive Director has been named, the
Chairman announced. He is Alan F. Blanchford,
formerly on the staff of Sen. Javits (R-NY).
The new executive director will direct the
Commission’s manpower and financial resources.
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SMALL BUSINESS ADMINISTRATION
A report on the "Federal Paperwork Burden" was issued
by the Senate Select Committee on Small Business
(Senate Report 93-125). It covers the
hearings of the last Congress before the
Subcommittee on Government Regulation.
Legislation has been introduced in
this Congress providing for small businessmen
tax simplication. The "Bible bill" (S.1098)
would provide relief for small businessmen
in the form of reduced reporting requirements
and consolidation of reporting requirements.
In the appendix to the Senate Report, there
is an analysis of his bill, as introduced in
the 92nd Congress which is similar to his most
recent proposal.
TREASURY, DEPARTMENT OF
Private Pension legislation will be taken up
the Senate Finance Subcommittee on Private
Pension PlansSen. Nelson (D-Wisc.) is
Chairman of that Subcommittee. The hearings
will begin on 5/21 and continue on the 22nd
and 23rd. Requests to testify must be made
prior to 5/10/73.
A new post of Deputy to the Assistant Secretary
for tax policy (International Tax Policy)
has been created it was recently announced.
Treasury Secretary Shultz has named Nathan
N. Gordon to that position.
Comments on trade legislation proposals appeared
in the 5/1/73 Cong. Record. Sen. Hartke(D-Ind.)
stated he was glad to see trade legislation
moving ahead in the House. Senator Dole’s
(R-Kans.) remarks at the conference on Inter
national Trade and Diplomacy were reprinted
in the Record (p. S 8049) at the request of
Sen. Hansen (R-Wyo.).
The Office of Revenue Sharing is currently conducting
a sampling survey of approximately 100
communities, representative of the 38,000
served by general revenue sharing, for the
purpose of determining the specific needs of
the recipients. The newly created Office
of Compliance, under the direction of Mr.
Robert Murphy, will be responsible for
providing staff personnel able to assist
the local communities when they request it.
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CPA’s IN THE NEWS
James T. Clark, has been nominated to be
Assistant Secretary of the Interior for Manage
ment. He was formerly with Cooper and Lybrand
as the partner in charge of the firm’s
Management Consulting Services Division
in the Detroit office.
Walter Mickelsen, Chief Accountant for the
Division of Corporation Finance, SEC
has recently retired. Mr. Mickelsen was
a career government employee and spent
a number of years at the Commission.
Howard P.- Hodges has replaced Mr. Mickelsen
in that role. He had been in that division
previously.
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